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INDEZENDENT AUDITOR'S REPORT

To Ihe Board of Dircclers
Rampart Range V eropolitan Disfrict Na, 7
Douglas Counly, Colurade

We have sudiled Lhe accorpany ng linancial slalemenls ol Ihe governreerlal acliviies anc cack migjor Tund o Rarmoarl
Range Mearopolitan Cistrict No, 7 (the Dis:rict) as of and far the year erded December 31, 2020, anc the related nates to
the linancial slalemenls, which colleclively comgrise the Rislicl's basic | nancial sla.cmenls as lislee in he lable ol
contents,

Managesment’s Responsibility for the Financial Stalemsents

Manacemert is respons hle for the praparation ard “air presertation of these financial s:atemenis in socardance witk
aecaunting principles generally accepled o lhe Uniled Slales ol Amcricy; hig incldes e cesign, implementabionr, and
mainter ance of inlerral confra| -elevan: to tke preparat an and fair presentation of financial s:atements :ka: a‘e free framr
malerial missla.cmenl, whether duc Lo Iraud o er-or.

Auditor's Respansibility

Ou’ regvonsibilily is .0 express op niors or hese linarcial slalemerls based on our avdil. We cendacled our aucil in
accardance with auditing sfanda‘ds gene-ally accepied in the United States of America, Those s:&ndards require that we
plan anc perform he zucil lo ob.gin rcasonable assarance sbou. whelhe: e | nane al glalemenls are lree [rom malc-ial
m sstatermrent,

An audil nvolves perlorming precedares Lo ablain sudil eviderce aboul 1ne ancunls ard disclosurcs in e linancial
stalemen:s, The pracedures selected depend on the aud tar's jucgmrent, inokiding the assezzment of the risks of mate-ial
m sslaler-enl ol the linancial s.alemenls, whellhier dac .o Iraud v crrar, [ making those risk asscssiments. e aadilor
considers intena| confro| rejevart to the entity’'s preparaticn and “sir presentatior of the firangia| statemen:s n arder o
cesign zudil aroceduice Lhal are approprizle in lhe circuimslances, bul nol lar the purpese ol express ng an opinion o1 e
effectiveness of the eqtity's nterna| cortral, Accordirgly, we express ra such opinion, An Audit ago ircdes evapiaiing
Lhe appropria.cness ol accounling policies uscd anc Lhe rcasonablencss of sign | carl accounling cslimales made by
manacemert, as we|| as eva|uatirg the avers|| presentaticn a® the financia| stazements,

We believe Lhal .he aud L evidence we Fave oblaineo is sullic enl and appropiizle lo providu & basis [or ou audi. apirtions,
Opinions

In oudr ovinion, he linarcial slaleimens relerrec .o gbove presenl lairly. in all mialeria | respecls. be respeclive linarcial
pasifion of the governmenta| aciivifies and each major f.und o Rarmpart Range Mefropa|tan District No 7. as of December
31, 2020, anc 1ne respeclve changes ir linanc al aosilion thereo', and Ihe budgelary co™parigon lor Lthe gereral I nd lor
the year then ended in aceo-dance with acco.unting orinciales genera ||y accepted i1 the United States of America,

I'iscal Focus Partners, LLC

5555 DTC 2a‘kway, Suite 375, Greerwood Village, CO BD111
3C03,202,°80C Office 303.237,0155 Fax  www., fpcpa.com



Other Matters
Requirad Supplementary Information

Managemert has ontitted management’s discussion anc analysis that accounting principles gencrally acceptec in tic
United States of America require -0 ba prasenied to supp kirert the oasic financial ztaterants,. Such missing informaton,
although ot a part of the baslc ‘Inanclal stalemenss, 15 requirec by the Gave nmental Accounting Standarcs Board, wio
considers it to he sn essenfial part of firancial reparting for plecing the hasic f nancial statemnents i1 an appropriaze
operatanal, cconomlc, or h stor cal context. OLr oplalon on the basle finar clal statements Is not affected oy th s missing
infornation,

Olher Information

Ou- audi- was conducted for 1he puroose of formirg coinions cn the firancia| slatemerts that collective y comprise tie
District's baslc financlal statements. | e supplemertary normation as Isied n the takke of contents Is presentec far
purposes of legal cocrpl ance anc additional analysis and is not a required part of the hasic finarcial s:atements., T1e
supplementary Informatior Is the responsiblilly of managemen: and was cerived fron and relates d rectly to the darderving
accounting and other records used tc arepare the hasic firancia| statenets. The inforration has been subjected 1o the
auciting procedu-es applicc in tac audit of the basic financial s7atements and certa n additional procecures, including
compar ng snc reconciling such inforr-ation dieclly to the underlying acep.nting anc otner records usec tc prepars the
baslc financlal statorerts or ta the baslc T nanclal stalemen:s themsebes, anc other additichal srocedures 11 accorcance
with avdiling s:andards generally acceptec n the Uniled States of America. In our op nion, the information is fairy statec,
In all mazeral respects, In relatlon to ke basic firanclal statenrerts as a wrake.

Greenwoad Vi||age, Colorado

June 17, 2021



BASIC FINANCIAL STATEMENTS



RAMPART RANGE METROPOLITAN DISTRICT NO.7
STATEMENT OF NET FOSITION
DECEMBER 31, 2020

Gaverrmenti|

Activities
ASSETS
Receivable - Counly [reasarer $ 80,777
Praperty Taxes Receivable 10,380.547
“otal Assets 10,471,324
LIABILITIES
Due to DIt ¢t Ne. 1 RO, (/(
“ata| Liabil ties 80,777
DEFERRED INFLOWS OF RESOURCES
Property Tax [Revenue 10,320,54(
alal Delered Inllows of Resources 10,380,547
NET POSITION
Unrestricted -
~atal Net Posit cn $ -

Seo accompanying Notes fo Basic Financial Statements.
(1)
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RAMPART RANGE METROPOLITAN DISTRICT NO.7
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2020

ASSETS

[Receivable - County Treasurer
Properly Taxes Receivable

“atal Assets
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
LIAEILITIES
Due to Disrct Nc, 1
olal Liabil lics

DEFERRED INFLOWS OF RESOURCES
Praperty Tax [Revenue
aolal Delered Inllows ol Resources

FUND BALANCES
Unass gnad

~ata| Fund Bzlances

“aly| Liabil lies, Dele-red [nllcws ol Rascurces, and Fund Balancas

There a-e na recencilirg differences between “he func oapnces of
gove-nmrenlal lurds and Lhe nel pos lion ol governrenla] aclivilies,

Seo accompanying Notes fo Basic Financial Statements.
()

General
FLnc

$ 80,777
10,380.547

$ 10471324

3 80.777

80,777

10,320,54(

10,320.547

$ 10.471.324




RAMPART RANGE METROPOLITAN DISTRICT NO.7
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED DECEMEER 31, 2020

General
FLinc
REVENUES
Property Taxes $ 10,185,034
Spedilic Ownerstip Taxes 901.341
NDevelopmen: Fees 161,580
Ne. Inleresl Incame 428
“atal Revenues 11,258.083
EXPENDITURES
County Treasurer's Fees 123,101
IGA Reimbursarrent (1exes) - Dislricl No. 1 10,943.402
|CA Reimhburserrent (Fees) - Distric: No, 1 161.580
~otal Fxpenditures 11,758,083

NET CHANGE IN FUND BALANCES

Fund Balances - Beginnirg of Year

FUND BALANCES - END OF YEAR $

Thers are no recarcil ng dillarercas Lelwagen Lhe nel changs in lund balances of
governmertal ‘unds and the change in net gosition ¢° gevernmerta| activities,

Seo accompanying Notes fo Basic Financial Statements.



RAMPART RANGE METROPOLITAN DISTRICT NO.7
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
YEAR ENDED DECEMEER 231, 2020

Rucget Variance with
Arcunis Final| Bucget
Qriginal & Aclual Posilive
Final Amounts (Negative)
REVENUES
Praperty Taxes $ 10,445,933 S 10,195,034 S (250,8982)
Specific Ownerstip Taxes K014 S01,04° (39.£93)
Develupmen. Feas 128.880 161,580 32.70C
Nc: Interest Incame 2,500 428 (2.0/2)
~atal Revenues 1.517.417 11.258,083 (259.26/)
EXPENDITURES
Courn.y Treesarer's Fues 156.689 153,70 3.88¢8
IGA Reimbursemrent (Taxes) - District No. 1 11,231,878 10,942,402 288,478
|CA Reimhurserent (Fees) - Distric: No. 1 128,880 161,580 (32,70C)
Tatal Expenditures 11,51/,44( 11,258,083 259,364
NET CHANGE IN FUND BALANCE - - -
Fund Balance - Beginning ol Year - - -
FUND BALANCE - END QF YEAR $ - S - S -

Seo accompanying Notes fo Basic Financial Statements.
(v)



NOTE 1

RAMPART RANGE METROPOLITAN DISTRICT NO.7
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEFINITION OF REPORTING ENTITY

Rampart Range Metropelitan District No. 7 (the District), a quasi-municipal corporation, was
orgarized cn November 29, 2005, cancurrently with two other districts, Rampart Range
Metropolitan District Nos. 8 and 9, and is governec pursdJant to prov sions of the Colorado
Special Districts Act (Title 32). 17 2001, Rampart Range Metropolitan District Nos. 1-6
(agcther with District Nos. 7, 8. and 9, the Districis), ware ako arganized. The Districts’
service area, also known as the RidgeGate cevelbpment, is located entirely within the Ciy
ol lone Iree (lhe Cily) in Douglas Counly. Colorado. | he 12islricl vperales under a Service
Plar appraved by the City on April 19, 20056, The Districts ware estabished to provida
financing for the design, acquisition, installation, and constructon of water and irrigation
sys.ems, slreels, lrallic and salely gonl-ols, fire proleclion ard emergency medical services,
tclevision ~clay and trarslator faciltice, transportation systems, parks and rccrcatian
tacilities, sanitation facilities, and mosquito and pesl control. District No. *, as the “Operating
Dislricl” for Lhal porlion of RidgeGale wesl of Inlerslzle 25 (the Waesl Side), is responsihle lor
managing the canstruclion and opceratian of “aciilics and scrvices ard forissuing debt of the
Nistrct, and Rempart Range Metropoltan Distric: Nos, 2 ard 3 {together with District No. 1,
tha Wast Sida Districts). District Nos, 2, 3, and 7 ara tha “West Side Taxing Districts”
responsible for providing the funding and tax base neeced to support the debt issued by the
Operating District for capiial improvements and continuous operations of the West Side.
Pursuart to their respective Scrvice Flans, the West Side Taxing Districts arc obligated to
impose a Regioral Improvements Mill Levy, which is currently equal to 1.000 mill, and
canvey the revenue 1o the City to be used for the planning, coqstructing o~ acquiring of
rcgional improvements, As of Decemoacer 1, 2019, Rampart Range Mctropajtan Digtrict No, 5
is row the "East Side Operating District” for that portior of RidgeGate east of Interstate 25,

Tne District follows the Governmental Accounling S-andards Board (GASB) accounting
pronouncements which provide guidance for determining wnaich govemmental activities,
organizalions and (unclions should be included wilhin the linancial reparing enlily, GASB
pronouncements sct forth the financial accountability of a govemmental organizatior’s
elected goveming body as the basic criterion for incuding a possible component
govemmenlal arganizalion i1 a primary govemmenl's egal enlily, Financial accounlabilily
includes, but is not [imited to, appointment of a voling majerity of the organization’s
goveming bocy, abilily lo impose ils wi|lon lhe organizalion, a polenlia| for Ihe prganizalion
to provide specific financ al hanefits or burdens, and fiscal dependency,

T1e District has no employees and all operations ard administrative functions are
contracted,

Tne District is not firanciglly accountable for any ather arganization, nor is the District a
camponcnt unit o® any other primary govemmental entity. inclucing the City.



NOTE 2

RAMPART RANGE METROPOLITAN DISTRICT NO.7
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as follows:

Government-Wide and Fund Financial Statements
Ihe governmenl-wide [inangial slalemenls include lhe slalemenl ol nel posilion and lhe
statarert of activitias, These ‘nancial statements include all o* the activities o* the District.

The effect of interfund activity has been removed from these statements. Governmental
aclivilies are normally supparled ay laxes and inlergavernmen.alrevenues,

The statement of net position reparts all financial and capital resources of the District. The
dillerence aelween he sum of assels and defarrad oullbws and the sum of lahiilies and
dcferred inflows is repared as net position.

Ihe slalemenl ol aclivilies demonslrales lhe degree lg which lhe direc. and indirecl
expenses of a given function or segment are offset by program revenues. Direct expenses
are those that are clearly identifiable wit1 a specific function or segment. Program revenues
includa: 1) chargas .a cuslomears or applicanls who purchase, use, or diraclly benefil fram
goods. services, or privileges provided by a given function or segment, anc 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
parlicular lunctor ar segmeanl, Taxes and alher ilems nol properly included among pragram
revenues are reported instead as generalrevenuJes,

Separate financial statements are provided for gaverrmenta| funds, Major individual
governmental funds are reported as separate co umns in the fund financial statements,

Measurement Focus, Basls of Accountlng, and Flnanclal Statement Presentation

The gavernmeni-wide financial statements are reported using the ecanomic resources
measuremenl locus and he acerual basis ol accounling, Revenues are recorded whien
earned and expenses are recorded when a liabilty is incurrad, regard less of the timing of
related cash flows,

Gavernnental fund financial statcments arc reported using the current financia| resources
measurement “‘acus and 1ne modified accrua | basis ot accounting, Revenues are recognized
as soan as lhey are bolh mreasurahle and avaiable, Revenues are considered 1o he
availaalc when they are collectible within the cumrent period or saan cnough thereafter ta
pay liabilities of the current period, For this purpose, the District considers revenues to be
availaale if they are collected within 60 days of the end of the current fiscal penod, The
major sources of revenue susceptible to accrual are property taxes and soecific ownership
taxes. All other revenue iterns are considerec to be measurabke and avaigbke eonly when
cash ig reccived by the District, The District determined that Developer advances arc 1ot
considered as revenue susceptiole to accrual, Expenditures, other than interest on lorg-
term obligations, are recorded when the jabijty is incurred or the png4erm obligation is
duc,



RAMPART RANGE METROPOLITAN DISTRICT NO.7
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[Continued)

The District rcparts the following major govenmentalfund:

The General Fund is ha Disrict's primary operating fund, it accounts for all financial

resources of the general government. except those required to be accounted for in
anolher ‘und.

Budgets

Ir acgeordance wilh Ike Slale Budgel Law, lhe Dislricl's Board ol Direclors haks public
hearings in the fall of sach year ta approve the bhudget anc approariate the funds for the
ensuing year. The aopropriation is at the total fund expenditures kvel and lapses at year-
end. Tke Dislic.s Board of Direclors can modily Lhe hudgel by line ilem wilhin the Lolal
appropriation without natification. The appropriation can only be modificd upon comp lction
of notfication and publication requirements. The budget includes each fund on its basis of
accounting Linless otherwise indicated.

Propertv Taxes

Properly laxes are leviec by Lhe D slicl’s Board of Direclors, The levy is based on assessed
valuations determined by the County Assessor generally as of January 1 of eaclk year. The
levy is normally set by Decernber 15 by certification to the County Cormmissioners 1o put the
tex lien on the individual properttias as of January 1 of the following year, The County
Treasurer collecls the determined taxes durng the ensuing caendar year, The taxes are
payable by Ap-l orilin equal inslalimenls, &l The laxpayer's eleclion, ir February and June,
Dclinquent taxpayers arc natified in August and, gcncrally., sale aof the tax fcns an
delinguent properties are held in November ar December, The Counly Treasurer remits the
laxas colleclad monthly Lo the Dislral,

Property taxes. net of estimated uncolectible taxes, are recorded iritialy as a deferred
inflow ol respurces in lhe year lhey are kvied and measurable, | he delered properly lax
revenues arc recorded as revenuc in the year they asc available or collected,

Payment to City of Lone Tree

Pursaant to the Service Plan, which is dated April 18, 20035, the District is requircc to imposc
a 1.00C mill levy, the Regional Improvements Mi|l Levy, and submit the revenue Tom that
levy 1o the City to ha used in plannirg, designing, constructing, instalirg. acquiring,
relocating, redeveloping, or financing regionalimprovements as detemined by tne City, Tris
obligation will remain in e*fect unti| the District disso ves or unti| receipt of written notice from
the City indicating that the rcvenuc is no bnger required, Properly taxes from the
Contractual Obligations mill [evy (1.000 mi|) are trans’erred to District No, 1. and have been
turther transferred by District No, 1 to the City in accordance with this serv ce pan provision,




NOTE 2

RAMPART RANGE METROPOLITAN DISTRICT NO.7
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Bevelopment Fees

On April 16, 2007, the Dislrcl adopled a jpoinl resolulion wilh Dislricl No. 1 imposing a
Development Fee (Fee) upon property within the District. Pursuant to the resolution, the Fee
is payable al lhe lime of closing or any properly purchased or kadsed lrom lhe Deve bper al
a rale o 512,000 per acre, Per the Ihdenture of Trust for the 2017 Bonds (sea Note 6 —
Ngreements), the Fee is not pledged to debt repaymert. According to a resolution adopted
by the Disricl No. 1 Board ol Direclors an December 2, 2014, slarling in 2014 Lhe Fee i3
commilted to be usce for capital improvencns cosls,

Durng 2020, Lhe Dislricl collecled $161.5680 in Deve bpmeanl Fee revenue,

Deferred Inflows of Resources

Ir addilion lo liabililies, the slalement of nel pasilion raporls a separale seclion lor delerred
inflows of resaurces. This scparate financial statcment clement, deferred inflows of
resources, represents an acguJisitior of net position that apples to a future oerod and so will
nol be recogniced as an inllaw ol resources (revenue) ualil Lhal Lime, The Dislricl has one
itcm that qualifics for reporting in this catcgory. Accardirgly. the item, deferred property tax
revenue, is defer-ed and recognized as an inflow of resources in the period that the amount
becaires available,

Equity

Net Position

Far gavernmen:-wide cresen:ation purposes, when aoth resricted and unrestricted
resources d-e available for use, it is the District's practice to use restricted ~esoLrces first,
lhen unreslricled resources as Lhey are nerded,

Fund Balance

Mund balance for govenmental funds gshould be reported in classifications that camgprisc a
hierarchy based on the extent to which the govemment is bound to honor corstraints on the
spegcific pumposes for which spending can ocour, Gavernmrena| funds report uc to five
classifications of fund balance: nonspendabic, restrictcd, committed, assigned, and
unassignec, Because circumstances differ among govemments, net every government or
every govermnmenldl fund will presen! all of lhese componenls, The lollowing classificalions
describe the rejative strength of the spending constrairts:

Nonspendable Fund Balance — Thea porlion ol lund balnce lhal cannal be spenl
because it is eitter not in sperdable form (such as prepaid amounts or inventory) or
legally or cortractually requirec to be maintained irtact,

Restricted Fund Balance — The portion of fund baj|nce that is constrained to being used
lor a specilic pumaoase by exlernal parlies (such as bondholders), conslilulional
provisions, ar enabling |eqgislation,



NOTE 2

NOTE 3

RAMPART RANGE METROPOLITAN DISTRICT NO.7
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Rauity (Continued)

Fund Balance (Canlinued)
Committed Fund Balance — Tre portion of “und baknce that can only be used for
specitic pu-poses pursuart to constraints imposed by tormal action of the government's
highest Ievel of decigion-making authority, the Board aof Directors. The congtraint may be
removed or changed only through farmal action of the Board of Directors.

Assigned Fund Balance — The pcrion of fund balance that is constrainec hy the
govemment's intent to be usec for specific purposes. but is neither restricted nor
cormnmilled, Inlenl is expessed by lhe Board ol Direclors 1o be used lor a spegilic
purposc. Constrairts imposcd on the usc of assigned amounts are mare casily removed
or moditied than those imposed an amounts that are clssitied as committed.

Unassigned Mund Balance — The res dual portion of fund ba kbnce that docs not mecet any
of the criteria described above,

K morc than onc classification of fund baknce is available for usc when an cxperditure is
incurred, it is the District’s practice to use the most restrictive classification first.

CASH AND INVESTMENTS

Deposits with Finangial Institutions

The Colorado Public Decoosit Protection Act (PDPA) rcquires that ajl units of jocal
govermnmenl deposil cash ir eligible public deposilodes, Elgibiily is celermined by slale
requlators, Amounts on depasit in cxcess of federal insurance levels must be coliteralized,
The eligible callateral is determined by the PDPA, PDPA allows the institution to create a
singla collaleral poal far all public funds, The pool lor all Lhe uninsurad pubiic deposils as a
group ig ta be maintained by another institution or heg in trust, The market vapuc of the
collateral must be at [east 102% of the aggregate Lninsured deposits,

The State Commissioners for banks and financia| scrvices arc required by statute to monitor
the naming of eligible depositories and for the repertng of the uninsured deposits and
assels mainlained in lhe Gollaleral pools,

Al December 31, 2020, the District had no cash deposils,

Investments

The District has not adopted a formnal investment peicy; however, the District fo llows state
statutes regarding investmerts,

The District generally limits its concentration ot investments to those which are bejeved to
have mirimal credi risk, minimal interest rate risk and no foreign currency risk, Additionally,
the District is not subject to concentration risk or investment custodial risk disclosure
requirements lor inveslmenls lhal are in lhe possession 0" anolher parly,

o)



RAMPART RANGE METROPOLITAN DISTRICT NO.7
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE3 CASH AND INVESTMENTS (CONTINUED)

Investments (Continued)

Coloado revised slaules liril inveslmenl malurnlies Lo ive years ar less unless lormally
approved by the Board of Dircciors. Such actions arc gencrally associate¢ wth a debt
service reserve gr sinking lund requirermnenls.

Colorado statutes specify investment instruments meeting defined rating and risk criteria in
which local governmenlis may invesl whick inchde:

Obligations of the United States, certain U.5. govemment agency securities and
securilies al 1ne World Bank

Genceral obligation and revenuc bands of U S. lacal government cnititice
Certain certificates of pa-ticipation

Cerlain securilies lending agreemenls

Bankers” acceptances of certain banks

Commercial paper

Wrillen repurchase agreemenls and cerlain raverse repurchase agreementls
collateralized by certain authorized securities

Certain money market funds

Guaranleed inveslrenl corlracls

Local government irvestment pools

Az of Decamber 31, 2020, the District had no investments,

NOTE4 DEBT AUTHORIZATION

On November 1, 2005. the District's e ectors authorized t1e issuance of indebtedness in an
amounl nol lo exceed $5,505.000,000 al an inleresl rale nol lo exceed 18%, allocaled lor
thc follawing purposcs:

Streets and Street [rprovemrents S 500,000.000
Weler £00.000,030
Sanitay ar Storm Sewer 500.000.000
Parks and Racrazl vn £00.000,030
Traf‘ic ard Safety 500,000,000
Mosquilo Conlral §00.,000,000
Pubjic Transportatian 500,000,000
| Ire Protectlon and Ambulance 500,000,000
Television Rejay and Trans|st cn 500,000,000
Operations ard Mainterarce 5,000,000
Debt Refurding 500.000,030
Infergovernmertal Conracts 500,000.000
Clcctlon Aathorlzatlon Totals S 5,505,000,000

Sarvice Plan Deol Tolals S 500.000,030
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NOTE 4

NOTE 5

NOTE 6

RAMPART RANGE METROPOLITAN DISTRICT NO.7
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEBT AUTHORIZATION (CONTINUED)

Pursuant to the Service Flan dated April 19, 2005, the District is imited to issuing
5500,000,000 in total debt, regardicss of irdividual cebr category line amaunts, I addition,
the maximum debt service mill levy for the District is S0 mills, as adjusted for changes in the
ratio ot actual value 0 assessed vadlue of property withir the District.

The residential assessment rate changed from 7.20% 0 7.15% for assessed valuations
cerlilied ir 2019, Ihe Dislrigl's se-vice plan milalion of 50.000 mills coukl be ingreased lo
51,795 mills.

As of Decernber 31, 2020, the Dislricl had no. issued debl for The purposes lislec above.

Ir the future, tke District may issue & oorion ar all o* the remaining autharized but unissued
general obligalion dabl for pumoses of providing publc improvemenls Lo supporl
dewvelopment as it occurs within the District's service arca; however, as af the date of this
audit, the arngunt and timing of any debt issuance is not determinable.

RELATED PARTIES

The developer of the praperty which constitutes the Districts is RidgeGate Ihvestmerts, Inc,
(Developer), Certain members of the Boarc of Directors of the District are employees,
owners, or otherwise associated with the Devejoper, ard may Fave canfics 0* inlerest in
dealing witk the District,

AGREEMENTS

District Facilities Construction and Service Ag reemeont

On April 30, 200/, lhe Districl enlered inla a Second Amended and Reslaled Dislricl
lacilitice Constnuction and Scrvice Agreecment amaong District Nos, 1-9 (Master IGA) ta
coardinate t1e construcion. operaton and maintenance. and financing of facilities that sre
imended ta benefit both the District and Nistrick No, 1, On December 1, Y019, the Master
IGA was amcnded by that certain Fir'st Amendmeni, which removed Rampart Range
Metropolitan Distict Nos, 4. 5, 6, 8. and @ from the Master IGA (West Side Master IGA). The
Wesl Side Masler IGA is now among only lhe Wesl Side Dislricls, In accordance wilh The
West Side Master IGA. as the Operating District, Distric. No, 1 ag-ees to construct, manage
the financing, operate, and maintain the pubic “acilities and services, As one at the West
Side Taxing Dislricls, the Dislricl will pay all cosls relaled lo the conslruclian, opearalion, and
mainterance of these facilities and services, PursLan: to the West Side Mas:er KGA the
Nistrict agrees to pay its respective shae of the gosts of facijities and services provided by
District No_ 1,
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RAMPART RANGE METROPOLITAN DISTRICT NO.7
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE6 AGREEMENTS (CONTINUED)

Pledde Aareements

On April 30. 2007, 1ne Dislricl enlered inlo an Operalions Pledge Agreemenl wilh Dislricl
No. 1 whereby the District agreed to impasc an opcratians mill kevy in amounts determined
as necessary by Dislrigl Ng. 1 in order lo pay lhe Dislricl's proporlionale share of
adminigtrative and operatians and maintenance costs associated with servicas proviced by
District No. 1. During 2020. the D strict received anc reimbursed to District No. 1 a total of
51,916,906 [rorn Lhe pperations mill levy and $193,080 lram specilic ownershin axes lor ils
proportionate sharc of the adminigtrative anc opcratiors and mairtcnance costs,

On Oclober 24, 2017, Dislricl No. 1 issued lhe Ramparl Range Melropailan Dislncl No, 1
Limited Tax Supported and Special Revenuc Refunding and Improvement Bords, Scrics
2017 (2017 Bends). with @ par amount of $184,020,000, and wit1 the original issuance
premiurm on lhe 2017 Bands, a lo.al band poceeds amoun. of $1¢5,651,889. I he proceeds
of the 2017 Bonds were used to receem and refund the outstanding Series 2013A and
20138 Loans with U.S. Bark Natienal Asseciation, the outstanding senior debt ot District
No. 1, Lthe lerminalion lee on lhe associaled swap, Lhe Series 2010A Bond held hy lhe
Developer. with the remaining portion being used to redeem all outstanding Developer
advances from the Capital Funding and Reimbursement Agreement — West Side. In
addilion, praceeds of Lhe 2017 Bonds were used Lo [Lnd a Debl Sarvice Reserve Fund of
310,974,000 to fund a new money Project Fund of $5,480,000 for all remaining West-Side
improvemenl cosls; and Lo pay all rekled cosls of issuance, Finally, cumrenl and relained
Pladged Ravenues released framr the rafuncing of the Sanas 2013A and 20128 Loans were
used to repay all outstanding in-erest and all principal, except $362,868. of the Series 2013B
Bond neld hy he Daveloper, Since Lhal lime, parl of he excess 2018 Pledgaed Revanues nol
nceded ta pay the debt scrvice requircments o the 2017 Bonds during 2018, were uscd to
repay all the outs:anding interest and principal of the Series 2013B Bond hefg by the
Devaloper on Seplember 18, 2018,

Ir conjunctior with the issuance of the 2017 Bonds, the District, District No. 1 and District
No, 2 also enlerec inlp a "I hird Amended ard Reslaled Capilal P ledge Agreemenl!” daled
October 1, 2017, for the repayment of the 2017 Bonds, Pursiuan: to the Third Amended and
Restated Capital Pledge Agreement, the District agreed 1o p edge certain reve1ues to repay
lhe 2017 Bonds and any addilional bonds aulhorized lhereundar &nd issued by Dislricl
No. 1. Pledged Revenues include the District’'s covenant to levy the requ red mi|l levy, but
not in excess of 50 mills, as adjused for changes in the raio of aclua| vaue to assessed
value of propea-ly, on &l laxable propearly wilhin Lhe Dislricl, nel of reasonable opealion and
mainterance costs incumred by the District, and a portion of the specific ownership taxes, of
which some or all of lhese revenues are lurlher pledged lowards Ihe payment of Dislricl
No, 1's debt obligations, seniar of which are the 2017 Bonds,

On May 14, 2019, D sl+icl No, 1 issued 15 Subordinale Limiled Tax Supparled and Special
Revenue Loan, Scrics 2019 in the par amaunt of 59,200,000 (2019 Loan). Taec 2019 Loan
proceeds wee used: (i) to fund the Reserve Fund, (ii) for the re mbu-sement of certain
projecl cosls relaled lo Lhe conslruclion of lhe Sky Ridge Bridge, and (i) lo pay lhe
issuancc costs of the 2018 Lcan, Thke 2019 Loan is payable from thc samc Picdged
Revenues of District No, 1 remaining after payment of the 2017 Bonds,
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NOTE 7

NOTE &

RAMPART RANGE METROPOLITAN DISTRICT NO.7
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; thefts of, damage ic, or
destruction of asscte; errors or amissions; injurics ta employees; or acts of God.,

The District is a member ¢t the Cobrado Scecial Districts Property and Liability Pool
(the Poal). The Pool is an orgarization crcated by intergovernmental agreement to provide
property, liability, puaklic officials™ liability, boiler and machinery and wokers compensation
coverage lo i.s members. Sellled claims have nol exceeded |h s coverage in any of e pasl
three fiscal years,

The Dislrigl pays annual premiurms o ke Pool Tor liabifly, properly and puulic olfficials’
liability coverage. In the cvent aggregated losscs incurred by the Pool exceed amounts
recoverable tfram reinsurance contracts and funds accumu lated by the Poal the Pool may
require additional canlnbilions fram the Pool members, Any excess lunds which the Pool
determines arc not nceded for purposcs o the Pool may be retumed 0 the members
pursuant to a disribution farmula,

TAX, SFENDING AND DEBT LIMITATIONS

Article X, Saction 20 of the Colorado Canstitution, commonly known 2s the Taxpayer's Bil| of
Rights (TABOR). contains tax, spending, revente and debt imitations waich apply to the
State of Colorada and all jocal govemments,

Spending and revenue |imits are detemmined based on the prior vear's Fiscal Year Spending
adjusled for allowable inceases based upon infgion and jocal growlt, Fisca| Year
Spending iz generally deined as expenditlres plUs reserve increases with certain
exceptions, Revenue in excess of the Fisca| Year Spending limt must be refunded unjess
Ilhe volars apprave relenlian al such revenue, The Disldcl volers approved an efealian
qucstion in 2005 to remove |imits on the amount of revenue, exclucing revenucs generazed
tram ad valorem taxes, tte District is allowed to retain,

TABOR rcquircs [ocal governments a cs:ab ish Emergency Reserves, These rescrves must
be al |easl 3% al Fisca| Year Spencing (excuding bonded debl service), | oca|govemmenls
are not allowed to use the Emergercy Reservas to compansate for aconomic conditions,
revenue shortfalls, or salary or benefit increases, All revenues of the District are transferred
1o District No, 1 pursuant 1o the West Side Master IGA: therefore, District No, 1 has
cstablished the Cmergency Reserves for all of the Districts,

On November 1, 2005, District voters passed an eleclion queston to increase property
taxes $5.000,000 annually. without [imitation of rate, to pay the Digtric’s administrative,
operational and maintenance costs,

The District's management belicves it is in compliance with the provisions of TABOR,
However, TABOR is complex and subject to interpretation. Many of the provisions, incuding
Ite inlerprelalion of haw o calculale Fiscal Year Spending imils, will require judicial
inwcrpretation,
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RAMPART RANGE METROPOLITAN DISTRICT NO.7
SCHEDULE OF ASSESSED VALUATION, MILL LEVY, AND PROFERTY TAXES COLLECTED
DECEMBER 31, 2020

Prior
Year Assessad
Valuation for Percen:
Year Fnded Current Year Mills Tolal Property Taxas Collected
December 31, Tax Levy Lev ed Levied Collectec 70 Levied
2016 S 164,210,200 46.000 $ 7,593,669 S /436,503 G845 %
2017 163,771,950 16,000 7,533,618 7.322,592 9720
2018 189,325,170 48.000 £.057.608 3,977.205 98.79
2019 “81,192,010 18,000 D,32°.,218 9.320,781 9909
2020 213,182,320 45.000 10,445,933 10,195,034 97 .60
F=timated far
Lhe Year Erding
Decembher 37,
202° § 212,051,970 49,000 $ 10,390,547

NOTE: P-cperty taxes shown as collected in any ore vear include collection ¢* delirquert property
laxgs cr abaleenls of properly laxes assessed in prior years. This presanlalion caes nc. allemol
to identify specific years of assessment,
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